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INTERNATIONAL PAINTS (CANADA) LIMITED ano sussiniaries 


DIRECTORS’ 
REPORT 

TO THE 
SHAREHOLDERS 


It is a pleasure to present the Annual Report of the Company 
for the year ended 31 December, 1972. The Financial Statements, | 
which appear on the following pages, show that 1972 was a successful 
one for your Company. 


Sales and other income were again at record levels, reaching 
$22,286,976. This increase partially accounted for a greatly improved » 
Net Income of $519,738 compared to $287,893 in 1971. Other im- | 
portant factors contributing to this increase were improved inventory 
and cost control, the elimination of low profit product lines, and the. 
profitable disposal of stock which had previously been completely | 
written-off the Company’s books as obsolete. | 


Working Capital increased by $89,512 after long term debt 
reduction of $231,542, capital expenditures of $287,833 and ale 
of common and preferred dividends totalling $138,000. 


In late 1972, the Directors decided, after a detailed study, that 
your Company should enter the retail wallpaper market. During the | 
year, due to slow deliveries from wallpaper suppliers, much difficulty | | 
was experienced in satisfying the requirements of customers in the > 
expanding retail divisions of the Company. Investigations showed — 
that a manufacturing facility would be a viable operation. Premises — 
to be leased by us are now under construction and machinery has 
been ordered. It is expected that the plant will be in production Pe 
the fall of 1973. 


Start-up expenses for this new “Wallcoverings” division are 
expected to affect profits for 1973 since the plant will not be in full 
operation until the latter part of the year. Also, the required capital — 
investment is expected to reduce working capital. 


1972 showed a marked increase in all areas of your Company's } 
operations and 1973 has started out well. Although net income is 
expected to decline in the current year due to the expenses which > 
will be incurred in start-up cost and the initial operations of the 
“Wallcoverings” division, it is expected that this new product line 
will protect the Company’s supply and growth in this market and con-' 
tribute much to the Company in future years. 


In accordance with the By-Laws, six of your Directors will retire - 
this year and all are standing for re-election at the forthcoming © 
Annual General Meeting. The five Directors elected in 1972 remain 
in office for a further year. Those standing for re-election are: Mr. PL 
P. Daigle, Hon. A. K. Hugessen, Q.C., LL.D., Messrs. L. A. ee 
Q.C., C. A. Richardson, D.S.O., C.D., Colin W. Webster and R. M. 
Woodhouse. 


The successful results of the year just past are due to the efforts : 
of the Management and personnel of the Company, and your Direc- 
tors would like to express their appreciation to them for their oye 
services. ; 


Submitted on behalf of the Board of Directors. 


Colin W. Webster 


Chairman of the Board 


F. P. Baker : 


President and Managing Director 


15 March, 1973 


INTERNATIONAL PAINTS (CANADA) LIMITED ano sussipiaries 


CONSOLIDATED STATEMENT OF INCOME AND RETAINED EARNINGS 


FOR THE YEAR ENDED DECEMBER 31, 1972 
(with comparative figures for the year ended December 31, 1971) 


Sales and other income: 


Sales 
Other income. 


Costs and expenses: 


Cost of sales and selling and administration expenses . 


Depreciation and amortization . 
Interest . 


Income before income taxes 
income taxes: 
Current . 
Deferred 


Net income for year 
Retained earnings at beginning of year . 
Transfer from General Reserve . 


Reassessment of prior years’ income taxes, net of adjustment 


for deferred income taxes 
Dividends: 


6% preferred shares eee and Bae to June 30, Tete) — 


$2.20 per share 
Common shares — $1.00 per ‘share 


Retained earnings at end of year . 


Earnings per participating preferred and common share 
(after 6% preferred dividends) . Sante 


AUDITORS’ REPORT 


To the Shareholders of 
International Paints (Canada) Limited: 


We have examined the consolidated balance 
sheet of International Paints (Canada) Limited and its 
subsidiaries as at December 31, 1972 and the 
consolidated statements of income and retained 
earnings and source and application of funds for the 
year then ended. Our examination included a general 
review of the accounting procedures and such tests 
of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


1972 
$22 153,116 


133,860 


22,286,976 


20,937,904 
208,149 
137,185 


21,283,238 


1,003,738 


465,000 
19,000 


484,000 


519,738 
3,061,024 


3,580,762 


110,000 


28,000 


138,000 


138,000 
$ 3,442,762 


1971 
$19,118,543 
82,712 


19,201,255 


18,272,325 
188,784 
140,681 


18,601,790 


599,465 


304,517 
7,055 


311,572 


287,893 
2,354,760 
564,344 
3,206,997 


7,973 


110,000 


28,000 


138,000 
145,973 


$ 3,061,024 


In our opinion these consolidated financial 
statements present fairly the financial position of the 
companies as at December 31, 1972 and the results 
of their operations and the source and application 
of their funds for the year then ended, in accordance 
with generally accepted accounting principles 
applied on a basis consistent with that of the 


preceding year. 


Montreal, 
February 28, 1973 


PRICE WATERHOUSE & CO., 


Chartered Accountants 


INTERNATIONAL PAINTS (CANADA) LIMITED Ano sussipiaRiEs 


ASSETS 


Current: 


Cash. hess 
Accounts receivable — 
Trade . Ss 
Affiliated companies . eke eg ARC ok 
Inventories, at lower of cost and net realizable value — 
Raw materials and in process. 
Finished goods. 


Prepaid expenses 


Fixed, at cost: 
Land. AUS tes Nea epee 
Buildings, machinery and equipment . 


Less: Accumulated depreciation and amortization 


Approved on behalf of the Board: 
F. P. BAKER, Director 


P. P. DAIGLE, Director 


1972 


$ 220,151 


2,849,017 
31,221 


904,592 
3,404,685 
124,911 


7,934,577 


127,580 


4,374,952 


4,502,532 


2,990,723 
1,911,809 


$ 9,446,386 


1971 


$ 218,162 


2,372,943 
48,969 


900,208 
3,325,707 
132,213 


6,998,202 


127,580 


4,093,377 


4,220,957 


2,388,832 
1,832,125 


$ 8,830,327 


LIABILITIES 


Current: 


Bank loans z 
Accounts payable — 
Trade . Peto ee ie 
Affiliated companies . 
Income taxes payable . Se staee AeA Lt 
Loan payments to affiliates due within one year 


Loans from affiliates, less current portion 
included in current liabilities: 


R.O.C. Manufacturing Limited, repayable 
$161,542 annually through 1975 .. 


Courtaulds (Canada) Limited, repayable 
$70,000 annually through 1974 . 


Deferred income taxes 


SHAREHOLDERS’ EQUITY 


Capital stock: 
Authorized and issued — 
50,000 6% cumulative participating 


preferred shares par value $20 each . 
28,000 common shares without par value . 


of which the total issue amount 

was attributed to surplus and 

applied by the directors to 

write down goodwill, etc. . 
Premium on issue of preferred shares . 
Retained earnings . 


CONSOLIDATED BALANCE SHEET asart vecemser 31, 1972 


(with comparative figures as at December 31, 1971) 


$140,000 


140,000 


1972 


$ 1,750,000 


2,304,046 
20,607 
204,750 
231,542 


4,510,945 


323,084 


70,000 


393,084 


67,595 


4,971,624 


1,000,000 


32,000 


3,442,762 
4,474,762 
$ 9,446,386 


1971 


$ 1,550,000 


2,202,465 
13,633 
66,442 


231,542 


4,064,082 


484,626 


140,000 


624,626 


48,595 


4,737,303 


1,000,000 


32,000 


3,061,024 


4,093,024 


$ 8,830,327 


INTERNATIONAL PAINTS (CANADA) LIMITED And sussipIARiEs 


CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS 


FOR THE YEAR ENDED DECEMBER 31, 1972 
(with comparative figures for the year ended December 31, 1971) 


Source of funds: 
Net income for year 


Non-cash charges against income — 
Depreciation Retss 
Deferred income taxes . 


Application of funds: 
Investment in fixed assets (net) . 
Reduction of loans from affiliates . 


Reassessment of prior years’ income taxes . 


Dividends — 
Preferred shares 
Common shares 


Increase (decrease) in working capital . 


Working capital at beginning of year 


1972 
519,738 


208,149 
19,000 


746,887 


287,833 
231,542 


110,000 
28,000 


657,375 


89,512 


$ 


1971 
287,893 


188,784 
7,055 


483,732 


309,805 
231,542 
29,500 


110,000 
28,000 


708,847 


(225,115) 


2,934,120 3,159,235 


Working capital at end of year . $ 3,023,632 $ 2,934,120 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS becemsen 31, 1972 


1. The consolidated financial statements include the 
accounts of the Company and its wholly owned 4972 1971 
subsidiaries, Ryan Paint (1965) Ltd. and International Se ea car AT Og Sh Se ae ae a 
Wallcoverings Ltd. Number Remuneration Number Remuneration 


All inter-company items and transactions have been Directors ise ll $ 13,650 12 $ 11,550 
eliminated on consolidation. Officers . .. = $102,600 5 $100,254 
Foreign currency balances included in current assets Olticars who are 


and liabilities have been expressed in Canadian dollars ‘ 
at the applicable year end rate of exchange. also directors. 3 3 


3. Information re directors and officers: 


. Minimum annual rentals under long-term leases and 
license agreements amount to $600,000 as at December 
31, 1972. These leases and agreements expire over the 
next ten years, however, in the normal course of 
business they will be renewed or replaced by other 
similar leases or license agreements. 

Total rent charged to expense in the accompanying 
statement of income in respect of license agreements 
and real estate leases amounted to $935,000 (1971 — 
$740,000) including rentals based on a percentage of 
sales but excluding payments of real estate taxes, 
insurance, advertising and other expenses required 
under the license agreements and real estate leases. 
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